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INDEPENDENT AUDITORS’ REPORT

To
The Members of
ASHAPURA ALUMINIUM LIMITED

Report on the Finaneial Statements

We have audited the accompanying financial statements of Ashapura Aluminium Limited (“the
Company”} which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other

explanatory information.
Management’s Responsibility for the Standalone Financial Statements

The Company’s Board cf Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial statements to
give a true and fair view of the financial position, financial performance (including other comprehensive
income), cash flows and changes in the equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards specified in the
Companies {Indian Accounting Standards) Rules 2015 under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial statements that

give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors” Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act and the rules made thereunder including the
accounting and auditing standards and matters which are required to be included in the audit report

under the provisions of the Act and the Rules made thereunder,
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We conducted our audit in accordance with the Standards on Auditing specified under Section 143{10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether these Ind AS financial statements are free from

material misstatement.

An audit involves performing procedures to obtain andit evidence about the amounts and the disclosures
in the Ind AS financial statements. The procedures selected depend on the auditors’ judgment, including
the assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditors consider internal financial control relevant to
the Company's preparation of the Ind AS financial statemenis that give true and fair view in order fo
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made by

the Company’s directors, as well as evaluating the overall presentation of the standalone Ind A5 financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the standalone Ind AS financial statements.
Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
50 required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31st March 2018 and of the loss {including other

comprehensive income), its cash flows and changes in equity for the year ended on that date.

Repart on Other Legal and Regulatory Requirements

1 As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India terms of sub-section (11} of section 143 of the Act, we give in the Annexure -

A, astatement on the matters specified in clause 3 and 4 of the Order, to the extent possible.

2. As required by section 143(3} of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purpose of our audit;

b} In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those boaoks;
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c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Indian Accounting Standards specified under section 133 of the Acf;

f) On the basis of written representations received from the directors as on 31%t March 2018,
and taken on record by the Board of Directors, none of the directors is disqualified as on

31st March 2018, from being appointed as a director in terms section 164(2) of the Act;

2) With respect to the adequacy of internal financial controls over financial reporting of the
Company and operating effectiveness of such controls, our separate report in annexure - B

may be referred;

h) With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the

best of our information and according to the explanation given to us:

f. The Company has disclosed the impact of pending litigations on its financial

position in its Ind AS financial statements under note no, 17;

ii. ~ The Company did not have any long-term contracts including derivatives

contracts for which there were any material foreseeable losses;

iti.  There has been nc delay in transferring the amounts, required to be transferred, to

the Investor Education and Protection Fund by the Comparny.

For SANGHAV] & COMPANY
Chartered Accountants
FRN: 109099W

e
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Bhuj MANOJ] GANATRA
25t May 2018
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ANNEXURE - A TO THE INDEPENDENT AUDITORS” REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

On the basis of such checks as we considered appropriate and in terms of information and explanations
given to us, we state that:

1 In respect of fixed assets:

a.  The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

b. The fixed assets were physically verified by the management at reasonable intervals in a
phased manner in accordance with a programme of physical verification. No discrepancies
were noticed on such verification.

c.  Since the Company does not have any immovable properties, the requirement of reporting on
title deeds of immovable properties are not applicable.

2 Since no inventories are held by the Company during the year, provisions of clause 3(ii) of the Order
are not applicable to the Company.

3 The Company has not granted any loans, secured or unsecured to the companies, firms or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.

4 Since the company has not given loans, investments, guarantees and security under Section 185 and
186 of the Act, provisions of clause 3(iv) of the Order are not applicable to the Company.

5 The Company has not accepted any deposits within the meaning of the provisions of section 73 to
76 of the Companies Act, 2013 and the rules framed thereunder.

6 The Central government has not prescribed maintenance of cost records under Section 148(1) of the
Companies Act, 2013.

7 In respect of statutory and other dues:

a. The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees State Insurance, Income Tax, Sales Tax, Service Tax, Custom
Duty, Excise Duty, Value Added Tax, Cess and other statutory dues, to the extent applicable,
with the appropriate authorities during the year. There are no undisputed statutory dues
outstanding for a period of more than six months from the date they became payable.

b. There are no amounts outstanding, which have not been deposited on account of dispute
except for the following:

Nature of Dues Statuie 4 Relevant Forum where
Year dispute is pending
Income Tax Income Tax Act 364,803 | 2011-12 Commission of
heome Tax =
(Appeals)
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8 The Company has not obtained any borrowings from any financial institutions or government or by
way of debentures.

9 The Company has not raised any money, during the year, by way of public offer (including debt
instruments) or term loans.

10 To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud on or by the Company or on the Company by its officers or employees was noticed or
reported during the year.

11 Since the Company has not paid any managerial remuneration during the year, the provisions of
clause 3(xi) of the Order are not applicable to the Company.

12 Since the Company is not a Nidhi Company, the provisions of clause 3 (xii) of the Order are not
applicable to the Company.

13 All transactions with the related parties are in compliance with Section 177 and 188 of the Act and
the details have been disclosed in the financial statements as required by the applicable accounting
standards.

14 The Company has not made any preferential allotment or private placement of equity shares or
tully or partly convertible debentures during the year under the review.

15 The Company has not entered into any non-cash transactions during the year with directors or
persons concerned with him.

16 The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934.

For SANGHAVI & COMPANY

Chartered Accountants

FRN:109099W o
Lot e

Bhuj
25tk May 2018

MANG] GANATRA
Partner
Membership No. 043485
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ANNEXURE ~ B TO THE INDEPENDENT AUDITORS” REPORT

(Referred o in paragraph 2 (g) under ‘Report on Other Legal and Regulatory Requitemnents’ section of our report of even
date)

We have audifed the internal financial controls over financial reporting of Ashapura Aluminium Limited
("the Company"} as of 31t March, 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential componenis of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit invoives performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Cur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors” judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company's internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that -

(1) Pertain to the maintenance of records that, in reascnable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qpinion

In our opinion, the Company has, in all material respects, adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 315t March, 2018, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For SANGHAVI & COMPANY
Chartered Accountanis
FRN: 109099%W

Bhuj Y iaee\ey MANOJ GANATRA
25t May 2018 Partner
—Membership-No-043485




ASHAPURA ALUMINIUM LIMITED

BALANCE SHEET AS AT 31st MARCH, 2018

No. .. 2018 - 2017 -

.7 Nete! Asat31stMarch ' As at 31st Mavch

{Amount in Indian ¥)

- Agat1st April

2016

ASSETS:

Non-Current Assets
Property, plant and equipment
Intangible assets
Intangible asset under development
Financial assets

Investments

Loans

Other financial assets
Other non-current assets

Curent Assets
Inventories
Financial assets
Investments
Trade receivables
Cash and cash equivalents
Other bank balances
Loans
Other financial assets
Other current assets

EQUITY AND LIABILITIES:

Equity
Equity share capital
Other equity

Liabilities
Non-current Habilities
Financial Liabilites
Borrowings
Other financial liabilities
Provisions
Deferred tax liabilities (nef)
Other non-current liabilities

Current liabilities
Financial Liabilities
Borrowings
Trade payables
Other financial liabilities
Other current Habilites
Provisions

2 20,00,883 24,70,884

3 1719186 18,04,786

30,08,292

25,786

37,20,069 42,75,670

30,328,078

4 104,629 96,183

3 541,957 502,655

19,19,906

5,04,635

6,46,586 5,98,838

24,24,561

Total Assets 43,66,655 48,74,508

34,62,639

5,000,000 5,006,000
38,23,355 43,40,008

o oar

5,00,000
49,234,289

43,23,355 48,240,008

54,24,289

7 37800 34,500

8 5,500 -

31,350

7,000

43,300 34,500

38,350

Total Liabilities 43,66,655 48,74,508

54,62,639

The accompanying notes are integral part of these financial statements,

As per our report of even date

For SANGHAVI & COMPANY
Chartered Accountants

For and on behalf of the Board of Directors

et .
; et T

MANO] GANATRA
Partner

Bhaj
25th May 2018

ﬁ;.-}‘amﬂ&, [ v —

Directors

Bhuj
25th May 2018



ASHAPURA ALUMINIUM LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315t MARCH, 2018

{Amount in Indian J)

Particulars

- Note

No. 2017-2018

2016-2017

REVENUE:

Revenue from operations
Other income

Total Revenue
LEXPIENSES:

Cost of materials consumed

Purchases of traded goods

Changes in inventories

Excise duty

Employee benefits expenscs

Finance costs

Depreciation and amortisation expenses
Other expenses

Total Expenses

Profit/(Loss) before tax

Tax expenses
Current tax
Barlier vears' tax
Deferred tax

Profitf{Loss} for the vear

Other Compsehensive income

Items that will not be reclassified to profit or loss
[tems that may be reclassified to profit or lass
Cther comprehensive income for the year

Total Comprehensive Income for the year

Basic and dilubed earning per share

Face value per share

2 4,70,061 537,408
10 46,652 46,873

5,216,653 5,84,281

(5,16,653) (5,84,281)

{5,16,653) (5,84,281)

{5,16,653) {5,84,281)
11 {10.33) (11.69)

10.00 10.00

The accompanying notes are integral part of these financial statements,
As per our report of even date

For SANGHAVI & COMPANY
Chartered Accountants

MANO] GANATRA

Yor and on behalf of the Board of Directors

Direchors

Fartmer

Bhuj
25¢h May 2016

%ﬁﬂ;&,ﬂ._?{iq}i o Gﬂ&v—r—gﬂ% W
)

Bhuj
25th May 2018



ASHAPURA ALUMINIUM LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH, 2018

A. SHARE CAPITAL

{Amount in Indian ¥)
Particulars st March 2018 31st March 2017
At the beginning of the year 5,00,000 5,00,000
Changes in equity share capital during the year - -
At the end of the year 5,00,000 5,00,000

B OTHER EQUITY

{Amount in [ndian %)

Particulars Retained earnings Total
As at 1st April, 2016 49,224,289 49,24 289
Profit/ (Loss} for the year (5.84,281) {5,84,281)
As at 31st March, 2017 43,40,008 43,240,008
Profit/ (Loss) for the year (5,16,653) {5,16,653)
As at 3Ist March, 2018 38,23,355 38,23,355

The accompanying notes are integral part of these financial statements.

As per our report of even date

For SANGHAV] & COMPANY
Chartered Accountants

,%ﬂ:_;:w;—--{_, f_%-ﬂ:'—ga P %’,
MANOJ GANATRA - %._
Ny

For and on behalf of the Board of Directens

oy

Partner Directors

Bhuj

Bhuj
25th May 2018

25th May 2018




ASHAPURA ALUMINIUM LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 3ist MARCH 2018

{Amount in Indian T }

2017-2018 20162017

A CASH FLOW FROM OPERATING ACTIVITIES :
Met Profit Before Tax and Exceptional /Extracrdinary [tems

Adjustments for -
Depreciation
Dividend
Loss on Sale of Fixed Assets
Interest
Operating Profit Before Working Capital Changes

Adjustments for -
Trade anci Other Receivables
[nventories
Trade and Other Payables
Cash generated from Operations

Direct Taxes Paid {(Net)
CASH FLOW FROM OPERATING ACTIVITIES

B CASHFLOW FROM INVESTING ACTIVITIES :
Purchase of Fixed Assets
Sale of Fixed Assets
Sale / (Purchase) of Investments
Interest/ Dividend Received

NET CASH USED IN INVESTING ACTIVITIES
C  CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from Loans Borrowed
Repayments of Loans Borrowed
Interest Paid
Dividend Paid
NET CASH USED IN FINANCING ACTIVITIES

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents as at beginning of the year

Cash and Cash Equivalents as at end of the year

4,70,00%

(5,16,653) (5,84,281)
5,37,408

4,70,001 - 5,37,408

46,298

8,800

{46,652) {46,873)

(17,73,000}

55,098 (3,850} (17.76,850}

8,446 (18,23,723)

8,446 (18,23,723)

§.446 (18,23,723)
96,183 19,19,906

1,04,629 96,183

As per our report of even date

For SANGHAV] & COMPANY
( “hartered Accountants

: B ;f-{,,J

MANOYJ CANATRA AL iR
o -"‘q"\r‘

o =

For and On Behalf of the Board of Directors

Fartner Directors
 Acoguntants Ih
b "'"S\ .\_ .
Bhuj = Bhuj

25th May 2018

25th May 2018




Notes forming p.ér.t of the financial stateménts for the ye;r ended 31¢ March 2018 N

COMPANY INFORMATION

Ashapura Aluminium Limited {“the ‘Company’) is a public limited Company domiciled in India and
incorporated under the provisions of the Companies Act applicable in India. The Company was
incorporated on 31% July 2007 and is a wholly owned subsidiary company of Ashapura Minechem
Limited. The Company is set up for manufacturing of alumina products. However, the Company is yet to
commence the commercial activities, The registered office of the Company is located at plot no. 26,
Madhapar, Bhuj, Kutch- 370 020.

The standalone financial statementis (‘the financial statements”) were authorized for issue in accordance
with the resolution of the Board of Directors on 25t May 2018.

1 BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

1.1  Basis of preparation and measurement:

These financial statements have been prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the ‘Ind AS') as notified by Ministry of Corporate Affairs
pursuant to section 133 of the Companies Act, 2013 and the Companies {Indian Accounting
Standards) Rules, 2015 as applicable.

The financial statements for the year ended 31st March, 2018 are the first financial statements
prepared by the Company under Ind AS. For all periods upto and including the year ended 31st
March, 2017, the Company prepared its financial statements in accordance with the accounting
standards notified under the section 133 of the Companies Act 2013, read together with paragraph
7 of the Companies {Accounts) Rules, 2014 (hereinafter referred to as ‘previous GAAT") used for
its statutory reporting requirement in India immediately before adopting Ind AS. The financial
statements for the year ended 31st March, 2016 and the opening Balance Sheet as at 1st April, 2016
have been restated in accordance with Ind AS for comparative information. There have been no
adjustments or reconciliations on account of the transition from previous GAAP to Ind AS on the
Company's balance sheet, statement of profit and loss and statement of cash flows.

The financial statements have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the financial statements, including
the preparation of the opening Ind AS Balance Sheet as at 1st April, 2016 being the date of
transition to Ind AS. All assets and liabilities have been classified as current or non current as per
the Company’s normal operating cycle and other criteria as set out in the Division II of Schedule
111 to the Companies Act, 2013. The Company adopts operating cycle based on the project period
and accordingly, all project related assets and liabilities are classified into current and non-current.
Other than project related assets and liabilities, 12 month period is considered as normal operating
cycle.

The Company’s financial statements are reported in Indian Rupees, which is also the company’s
functional currency.

1.2 Significant accounting policies:

a. System of accounting

The Company follows mercantile system of accounting and Tecogiises {rwome amd
expenditure on an accrual basis except in case of significant uncertainties. These financial
statements are prepared under the historical cost convention unless otherwise indicated.




b. Keyaccounting estimates

The preparation of the financial statements, in conformity with the recognition and
measurement principles of Ind AS, requires the management to make estimates and
assumptions in the application of accounting policies that affect the reported amounts of
assets, liabilities, income, expenses and disclosure of contingent liabilities as at the date of
financial statements and the results of operation during the reported period. Although these
estimates are based upon management's best knowledge of current events and actions, actual
results could differ from these estimates which are recognised in the period in which they are
determined.

The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumsfances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the financial statements in
the period in which changes are made and, if material, their effects are disclosed in the notes
to the financial statements.

¢. Property, plant and equipment

(i) Property, plant and equipment are stated at historical cost of acquisition including
attributable interest and finance costs, if any, till the date of acquisition/installation of
the assets less accumulated depreciation and accumulated impairment losses, if any.

(ii) Subsequent expenditure relating to property, plant and equipment is capitalised only
when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are charged to the statement of profit and loss as incurred.

{ii} The cost and related accumulated depreciation are eliminated from the financial
statements, either on disposal or when retired from active use and the resultant gain
or loss are recognised in the statement of profit and loss.

(iv) On transition to Ind AS, the Company has opted to continue with the carrying values
measured under the previous GAAP as at 1 April 2016 of its property, plant and
equipment and use that carrying value as the deemed cost of the property, plant and
equipment on the date of transition i.e. 1 April 2016.

(V) The Company depreciates property, plant and equipment on written down value
method over the estimated useful life prescribed in Schedule II of the Companies Act,
2013 from the date the assets are ready for intended use after considering the residual
value,

d. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprises of balance with banks and cash on
hand and short term deposits with an original maturity of three month or less, which are
subject to insignificant risks of changes in value.

e. Eguity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments which are issued for cash are

recorded at theproveeds received; Tretof-direct-issne-costs:




Trade payables

A payable is classified as a trade payable if it is in respect of the amount due on account of
goods purchased or services received in the normal course of business. These amounts
represent liabilities for goods and services provided to the Company prior to the end of the
financial year which are unpaid. These amounts are unsecured and are usually settled as per
the payment terms. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period.

Taxation

{1 Current income tax is recognised based on the estimated tax liability computed after
taking credit for allowances and exemptions in accordance with the Income Tax Act,
1961. Current income tax assets and liabilities are measured at the amount expected to
be recovered from or paid to the taxation authorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted, at the
reporting date,

(id) Deferred tax is determined by applying the balance sheet approach. Deferred tax
assets and liabilities are recognised for all deductible temporary differences between
the financial statements’ carrying amount of existing assets and liabilities and their
respective tax base. Deferred tax assets and liabilities are measured using the enacted
tax rates or tax rates that are substantively enacted at the reporting date. The effect on
deferred tax assets and liabilities of a change in tax rates is recognised in the period
that includes the enactment date. Deferred tax assets are only recognised to the extent
that it is probable that future taxable profits will be available against which the
temporary differences can be utilised. Such assets are reviewed at each reporting date
to reassess realisation. Deferred tax assets and liabilities are offset when there is a
legally enforceable right to offset current tax assets and liabilities.

Provisions and contingent liabilities

The Company creates a provision when there is present obligation (legal or constructive} as a
result of past events that probably requires an outflow of resources and a reliable estimate can
be made of the amount of obligation. Contingent liabilities are disclosed in respect of possible
obligations that arise from past events, whose existence would be confirmed by the occurrence
or non-occurrence of one or more uncertain future events. Contingent assets are neither
recognised nor disclosed in the financial statements.

Impairment of non financial assets

As at each reporting date, the Company assesses whether there is an indication that a non-
financial asset may be impaired and also whether there is an indication of reversal of
impairment loss recognised in the previous periods. If any indication exists, or when annual
impairment testing for an asset is required, the Company determines the recoverable amount
and impairment loss is recognised when the carrying amount of an asset exceeds its
recoverable amount. If the amount of impairment loss subsequently decreases and the
decrease can be related objectively to an event occurring after the impairment was recognised,

then the previously recognised impairment loss is reversed through the statement of prefit
and loss.

Earnings er Share

@ Basic earnings per share is computed by dividing the net profit or loss for the period

attributable to the equity shareholders of the Company by the weighted average
number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period and for all periods presented
is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equity shares outstanding, without a
corresponding change in resources.




(ii) For the purpose of calculating diluted earning per share, the net profit or loss for the
period attributable to the equity shareholders and the weighted average number of
equity shares outstanding during the period is adjusted for the effects of all dilutive
potential equity shares.

1.3  First-time adoption of Ind AS:

a.

Transiftion to Ind AS

These are the Company’s first financial statements prepared in accordance with Ind AS.

The accounting policies as set out in note no, 1.2 above have been applied in preparing the
financial statements for the year ended 31t March 2018, the comparative information
presented in these financial statements for the year ended 31 March 2017 and in the
preparation of an opening Ind AS balance sheet as at Tt April 2016 (the transition date). In
preparing its opening Ind AS balance sheet, the Company has adjusted the amounts reported
previously in the financial statements prepared in accordance with the Accounting Standards

notified under the Companies {accounting Standards) Rules, 2006 and other relevant
provisions of the Act.

Exemption and exceptions availed

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions
applied in the transition from previous GAAP to Ind AS, which are considered to be material
and significant.

i Since, there is no change in the functional currency of the Company, it has opted fo
continue with the carrying values measured under the previous GAAP and use that

carrying value as the deemed cost for property, plant and equipment and intangible
assets on the date of transition.

(ii) The classification of financial assets to be measured at cost or fair value through other
comprehensive income is made on the basis of the facts and circumstances that existed
at the date of transition to Ind AS.

(iii) On assessment of the estimates made under the previous GAAP financial statements,
the Company has concluded that there is no necessity to revise the estimates under
Ind AS, as there is no objective evidence of an error in those statements.

Reconciliations between previous GAAP and Ind AS

There have been no adjustments or reconciliations required on account of the transition from
previous GAAP to Ind AS on the Company’s balance sheet, statement of profit and loss and
statement of cash flows.
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Note 2
Property, plant and equipment

{Amount in Indian )

T et grme T OFe TRamGE g Tl
Gross carrying value (at deemed cost)
Ag at 1st April, 2016 45,587,398 15,79,349 541,987 27,594,402 95,03,136
Additions - - - - -
Disposals - - - - -
As at 31st March, 2017 45,87,398 15,79,349 541,987 27,94,402 95,03,136
Additions -
Disposals -
As at 31st March, 2018 45,87,398 15,79,349 5,41,987 27,94,402 95,03,136
Accumalated depreciation
As on Ist April, 2016 19,46,801 15,00,382 3,92,979 26,54,682 64,94,844
Depreciation charged 4,571,660 - 85,748 - 5,37,408
Disposals - - - - -
As at 31st March, 2017 23,98,461 15,00,382 4,78,727 26,54,682 70,32,252
Depreciation charged 4,33,841 - 36,160 - 4,70,001
Disposals -
As at 31st March, 2018 28,32,302 15,00,382 5,14,887 26,54,682 75,02,253
Net carrying value
As at 1st April, 2016 26,40,597 78,967 1,49,008 1,239,720 30,08,292
As at 31st March, 2007 21,885,937 78,967 63,260 1,39,720 24,70,884
As at 31st March, 2018 17,55,096 78,967 27,100 1,39,720 20,00,883
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Note 3

Other assets
(Amount in Indian )
_ - Non-current _ Current - :
Particulars 31gf March  3IstMarch ~ 1st April 3]st March  31st March 1st April
2018 2017 2016 - 2018 2017 2016
Capital advances - - - - - -
Security deposits 29,786 29,786 29,786 - - -
Income tax assets (net) - - - 4,98,655 4,938,655 4,98,655
Prepaid expenses - - - 2,000 4,000 6000
Other advances 16,85400 17,735,000 - 75.96,102 75,54,800 75,54,800
Less: proviston for doubtful advances - - - (75,54,800)  (75,54,800)  (75,54,800)
Total sthey assets 17,19,186 18,04,786 25,786 5,41,957 502,655 5,04,655
Note 4
Cash and cash equivalents
(Amount in Indian ¥)
. Particulars 35t March  3lstMarch  1st April
2018 2017 2016
Balances with banks 91,291 82,592 19,111,271
Cash on hand 13,338 13,591 8,635
Total cash and cash equivalents 1,04,629 96,183 19,319,906




Note b

Equity share capital
(Amount in Indian T}
L ' ' 218 . 2007 2016
Authorised
5,000,000 equity shares of ¥ 10 each 5,00,00,000 5,00,00,000 5,00,00,000

5,00,00,000 5,00,00,000 5,00,00,000

Issued, Subsribed and Paid up

50,000 equity shares of T 10 each 5,00,000 5,00,000 5,00,000

Total equity share capital 5,00,000 5,00,000 5,00,000

Shares held by each sharehelder holding more than 5 percent shares

Name of Shareholder As at 31st March 2018 As at 31st March 2017 As at 1st April 2016

Nos. % of holding Nos. % of holding Nos. % of holding
Ashapura Minechem Limited 50,000 100.00 50,000 100.00 50,000 160.00

Rights, preferences and restrictions attached to shares

The company has one class of equity shares having a face value of ¥ 10 each ranking pari pasu in all respect including voting rights
and entitlement to dividend. Each holder of equity shares is entifled to one vote per share. Dividend proposed by the board of
directors and approved by the shareholders in the annual general meeting is paid to the shareholders.




Note 6

Other equity
{Amount in Indian )
S ]?axtil‘.‘u.llars o . S BISEMarch _31“5t Marck - 1st _Api.'il'. "
Retained earnings
Balance at the beginning of the year 43,40,008 49,24 289
Prefit/{Loss) for the year {516,653)  (5,84,281)
Totai other equity 38,23,355 43,40,008 49,24,289

Retained earnings: Retained earnings are the profits that the Company has earned till date, less transfers to
general reserve, dividends or other distributions paid to shareholders.

Note 7
Trade payables
{Amount in Indian )

Current
Particulars 31st March 31st March 1st April
2018 2017 2016
Trade payables 37,800 34,500 31,350
Total trade payables 37,800 34,500 31,350

The Company has not received information from vendors regarding their status under the Micro, Small and
Medium Enterprises Development Act, 2006 and hence, disclosures relating to the amounts unpaid as at the
year end together with interest paid/ payable under the Act have not been given.

Note 8§
QOther liabilities
{Amount in Indian %)
Current
Particulars 31t March  SistMarch  1Ist April
2018 2017 2016

Advances from customers - - -
Statutory liabilities 3,500 - 3,000
Other liabilities 2,000 - 4,000

Total other Habilities 5,500 - 7,000




Note 9

Depreciation and amortisation expenses

(Amount in Indian Ty

CBealas 0 jow7ems 20162017
Depreciaton o tangible assets 4,706,001 5,327,408
Total depreciation and amortisation 4,70,001 5,37,408

Note 10
Other expenses

{Amount in Indian )

Particulars 2017-2018 20162017
Insurance premiums - 7,243
Legal and professional fees - 3,044
Payment to auditors 35,000 30,000
Rates & taxes 5,100 6,500
Miscellaneous expenses 6,552 86
Total other expenses 46,652 46,873
Payments to auditors
Audit fees 35000 30,000

35,000 30,000
Note 11
Earning per share
Particulars 0172018 20162017
Profit for the year (5,16,653) (5,84,281)
Weighted average number of shares (Nos) 50,000 50,000
Earnings per share (Basic and Diluted) ¥ {10.33) (11.69)

Face value per share ¥ 1000 . 10,00




Note 12
Fair valug measurement

i. Financial instruments by catergory

(Amount in Indian T)
315t March 2018 315t March 2017 1st April 2016
Particulars

FVPL FVOCI  Amortised cost FVPL FVOCI Amortised cost FVPL FYOCL  Amortised cost
Financial assels
Investments - - - - - - - - -
Trade receivables - - - - - - - -
Loans - - - - - - - - -
Other financial assets - - - - - - - - -
Cash and cash equivalents - - 1,04,629 - . 96,183 - - 19,19,906
Other bank balances - - - - - - - R -
Total financial assets - - 1,04,625 - - 96,183 - - 19,19,906
Liabilities
Borrowings - - - - - - - - -
Trade payables - - 37,800 - - 34,500 - - 31,350

Other financial liabilities - - - - - - - - -

Total financial assets - - 37,800 - - 34,500 - - 31,350




Note 13
Financial risk management

The Company's activities expose it to credit risk and liquidity risk.

Risk Exposure arising from Measurement Management

Diversification of  counter

Cash and cash equivalents, parties, investment limits, check

Credit Risk financial assets and trade Cre;ht'ratmgs AgNg  on counter parties basis credit
receivables analysis rating and number of overdue
days
Maintaining sufficient
Liquidity Risk Other ljabilities Maturity analysis cash/cash  equivalents and

marketable securities

The Board provides guiding principles for overall risk management as well as policies covering specific areas such as
credit risk and investment of surplus liquidity.

Note 14
Capital management

The Company's capital management objective is to maximise the total shareholder refurns by optimising cost of
capital through flexible capital structure that supports growth. Further, the Company ensures optimal credit risk
profile to maintain/enhance credit rating.

The Company determines the amount of capital required on the basis of annual operating plan and long-term
strategic plans. The funding requirements are met through internal accruals and long-term/short-term borrowings.
The Company monitors the capital structure on the basis of net debt to equity ratio and matutity profile of the
overall debt portfolio of the company.

The following table summarises the capital of the Company:
(Amount in Indian )

As at
F1st March 2018 31st March 2017 31st March 2016

Equity 43,23,355 48,40,008 54,24,289
Tangible assefs 20,00,883 24,70,884 30,08,292
Working capital 4,958,657 468,150 4,66,305
Cash and cash
equivalents 1,04,629 96,183 19,159,906
Investment in debt and
other similar inveshments 17,19,186 18,04,786 29,786
Dividends

The Company has not paid any dividends for the financial periods covered in the financial statements.




15  Necessary and relevant approvals/permissions as received from the State Government
Authorities in respect of setting up an alumina refinery are expired and/or lapsed,
which the Company has duly challenged in the court of Law. The Hon. Supreme Court
has, accepting the contention of the Company, appointed an arbitrator in the matter. The
management is also concurrently exploring other avenues to commence its operations and
commercial activities. Considering the above, the financial statements are prepared on a
going concern basis.

16  Related Party Transactions

Holding Company
Ashapura Minechem Limited

Particulars 2017-2018 2016-2017
T T
Outstanding balances as on 31st March
Share Capital 5,000,000 5,00,000
TLoans and advances - Non current 16,89,400 17,75,000

17  Contingent Liability:
Disputed Income Tax Liabilities: T 484,960 (84,438,860)

18  All the amounts have stated in Indian Rupees, unless otherwise stated.
19 Previous year's figures has regrouped and rearranged, wherever necessary.

Sipnatures tc Notes 1 t0 19
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